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SFC Takes Action Against Mr Wong Kwok On Andy, Mr
Ng Geoffrey, Mr Chan Kwok Wai and Mr Li Chi Chiu

24 Jul 2000

The Securities and Futures Commission (SFC) announced today that it had taken action against Mr
Wong Kwok On, Andy (Wong), Mr Ng Geoffrey (Ng), Mr Chan Kwok Wai (Chan) and Mr Li Chi Chiu
(Li) in respect of their registrations as commodity dealer’s representatives under the Commodities

Trading Ordinance (CTO).

The action arose from an inquiry conducted into trading in Hang Seng Index Futures Contracts (HSIF)
by Deutsche Futures Hong Kong Limited (DFHK) and Megabase Futures Company Limited (Megabase)
during the period March to June 1998. The SFC found that:

Ng, Chan and Li who, at the time were floor traders of DFHK, gave prior information of large orders to
trade HSIF contracts that were to be executed by DFHK to Wong who, at the time, was a floor trader of
Megabase;

Wong, using his wife’s account at Megabase, would then take a trading position to profit from DFHK’s
order knowing that, with the assistance of Ng, Chan and Li, he could close out that position with a profit
when DFHK'’s orders were executed; and

As a result of this trading Ng, Chan, Li and Wong each had a share of the substantial profits generated.

The SFC has decided to:

suspend, with immediate effect, the registration of Wong under the CTO for 2 years. His registration as
a dealer’s representative under the Securities Ordinance has also been suspended for 2 years;
suspend, with immediate effect, the registration of Ng under the CTO for a period of 18 months;
suspend, with immediate effect, the registration of Chan under the CTO for a period of 15 months; and
suspend, with immediate effect the registration of Li under the CTO for a period of 13 months.

In deciding upon this course of action the SFC noted that the trading activities conducted were
prejudicial to the interests of the investing public and damaged the integrity of Hong Kong’s financial
markets. The SFC further noted that:

Wong played the major role in this matter. The period of suspension imposed reflects his leading role;
Ng as head floor trader was the senior person for DFHK on the floor and both Chan and Li reported to
him. The suspension imposed on him reflects his senior position; and

Both Chan and Li were less senior than Ng and made full admissions as to their conduct. In these
circumstances the Commission considered that a substantial discount in the suspension imposed was
justified. Li's period of suspension was further reduced because of his lesser involvement in the trading
activities.

Notes for Editor

Since these events occurred there has been a change in the trading system from public outcry to
automated trading system (HKATS) thereby greatly reducing the possibility of similar trading
malpractices in the future.
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